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Forest Products Commission — 
Ms J.M. Freeman, Chair. 
Mr D.J. Kelly, Minister for Forestry. 
Mr S. West, General Manager. 
Mr R. Lucas, Director, Finance and ICT. 
Ms N. Arrowsmith, Chief of Staff. 
Mr G. Butcher, Director, Policy and Strategy. 
Mr M. Chmielewski, Ministerial Adviser. 
[Witnesses introduced.] 
The CHAIR: This estimates committee will be reported by Hansard. The daily proof Hansard will be available 
the following day. 
It is the intention of the Chair to ensure that as many questions as possible are asked and answered and that both 
questions and answers are short and to the point. The estimates committee’s consideration of the estimates will be 
restricted to discussion of those items for which a vote of money is proposed in the consolidated account. Questions 
must be clearly related to a page number, item, program or amount in the current division. Members should give 
these details in preface to their question. If a division or service is the responsibility of more than one minister, 
a minister shall only be examined in relation to their portfolio responsibilities. 
The minister may agree to provide supplementary information to the committee rather than asking that the question 
be put on notice for the next sitting week. I ask the minister to clearly indicate what supplementary information he 
agrees to provide and I will allocate a reference number. 
If supplementary information is to be provided, I seek the minister’s cooperation in ensuring that it is delivered to 
the principal clerk by Friday, 29 September 2017. I caution members that if a minister asks for a matter be put on 
notice, it is up to the member to lodge the question on notice through the online questions system. 
I give the call to the member for North West Central. 
[11.00 am] 
Mr V.A. CATANIA: I refer to the line item “Forest Products Commission” in the table headed “Appropriations, 
Expenses and Cash Assets” on page 497 of budget paper No 2. There are no further operating subsidy payments 
for the Forest Products Commission from 2017-18 onwards. Why will the agency no longer receive government 
money for support in the following years? 
Mr D.J. KELLY: The $1.451 million for 2016–17 was specifically funded—this is my understanding of the 
situation as it obviously predates this government—as part of the strategic assessment of the Perth and Peel region 
project, which was to replant 500 hectares of pine plantation in the Carnaby’s cockatoo foraging habitat. That has 
now been completed. It was a non-commercial activity for the Forest Products Commission. Whenever 
government asks agencies such as these to do something that is non-commercial in nature, an operating subsidy 
kicks in. The FPC is a self-funded agency and moving forward there will be no operating subsidy because its 
operations are commercial in nature. For example, we do not provide cheap sawlogs for pensioners, which would 
incorporate an operating subsidy. Because the FPC is a self-funding commercial agency, no operating subsidy is 
applicable. That covers it. 

Mr V.A. CATANIA: I refer to the Forest Products Commission line item on page 510, which reveals that no 
dividend will be paid to the government by FPC in 2018–19. Is that the result of the commission’s $21 million 
investment in the state’s softwood industry strategy, which was initiated by the previous government? 
Mr D.J. KELLY: That is the case. Obviously, FPC’s dividend will depend on its financial profit and loss in that 
year. I will ask Stuart to provide some details about the investment in the softwood plantation. 
Mr I.C. BLAYNEY: Madam Chair, we are quite happy to move on. We have no more questions for the 
Forest Products Commission. 
The CHAIR: The minister is halfway through answering a question. 
Mr I.C. BLAYNEY: I am sorry. 
The CHAIR: General manager. 
Mr S. West: As the minister said, there are two elements. As the member alluded to, the reinvestment comes out 
of any surplus funds generated through our operations. The way Treasury treats those means that they are taken 
into account before there is a dividend calculation because that is replacing our business. Additionally, the 
expected growth we were hoping for in the softwood part of our business will not happen because of the decline 
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in the housing market, with the resultant impact being a decrease in revenue from our softwood business. That 
decline will probably peak in 2018-19 and then, hopefully, recover after that in the out years. 
Mr V.A. CATANIA: Given the investment of $21 million, is adequate land being acquired to meet the expansion 
of the softwood industry? 
Mr D.J. KELLY: I am happy for Stuart to provide information on that. 
Mr S. West: Yes, we believe so. We are actively pursuing land acquisition where we can. It is a market forces 
issue so we need the right land in the right place at the right price. Like any individual or company looking to buy 
land, we have to make sure that we purchase at the right price; it has to be most productive relative to what we 
pay. We have no concerns about having access to land at the moment, but it is an ongoing activity. 
Mr V.A. CATANIA: What time frame does the commission put on reaching its target of expanding the plantation 
estate by 20 000 hectares? 
Mr S. West: The talked about targets are particularly in the next four-odd years, perhaps four to six. It really 
comes down to how we are able to secure the right land in the right locations, but certainly the commission’s board 
members are actively encouraging us to do that as quickly as possible. It is a land purchase decision on 
a whole-of-land lease as an alternative. It is based on market forces primarily, but as soon as possible. 
The CHAIR: I have the member for Burns Beach on the list. 
Mr I.C. BLAYNEY: Madam Chair, the opposition requests that we finish this division. 
The CHAIR: I get you, but the member for Burns Beach is on the list. If the member has a problem with the Chair, 
he can move a dissension motion. 
Mr M.J. FOLKARD: My reference is to page 684 of budget paper No 2. What actions did the government and 
the FPC take in response to the decision by Nannup Timber Processing to close its green mill? 
Mr D.J. KELLY: I thank the member for the question. The decision by Nannup Timber Processing to close its 
green mill is probably one of the most difficult events in this portfolio since the change of government. I was 
a little disappointed by the commentary from some members, particularly National Party members, which had the 
impact of talking down the prospects of the industry. Immediately after we became aware of the company’s 
decision to close the green mill—we had no prior warning of its closure—I made contact with the directors of the 
company. That resulted in a meeting between me, one of the advisers from my office and representatives from the 
company to talk about the factors that led them to that decision and whether there was anything the government 
could do. It was a fairly productive discussion. They made it clear to me that it was nothing the new government 
had done but rather a combination of factors that the company found itself dealing with. As a result of that meeting, 
Hon Alannah MacTiernan, the Minister for Regional Development—with whom I work closely—and I looked at 
a range of things that we could do to assist the company to see whether it could continue to keep the mill open. 
We made an offer to the company that we were optimistic would have allowed the mill to remain open, but, 
ultimately, for commercial reasons best known to the company, it decided to close the mill. We are still hopeful 
that in the long term, there is the prospect that the mill will reopen. It is not all doom and gloom in the industry. 
My message to members opposite is please do not try to talk down the industry. We did what we could and talked 
to the company. Alannah MacTiernan met directly with the staff but I was in fairly constant contact with the union 
that represented the staff to make sure that they were aware of what the government did. We remain hopeful that 
the mill will reopen. I say to members opposite that although it may be attractive to make a cheap political point 
when these things happen, please do not talk down the industry. 
Mr V.A. CATANIA: The minister said that the closure had nothing to do with the new government. What 
discussions did the minister have to ensure that government could provide the support needed to keep it open? 

Mr D.J. KELLY: As I indicated, I met directly with the company. 
Mr V.A. CATANIA: Did the minister offer any assistance? A meeting is one thing, but did the minister offer 
anything to try to keep the doors open? 
[11.10 am] 
Mr D.J. KELLY: As I indicated in the answer I gave, we did make an offer to the company that would have 
provided it with some financial assistance — 
Mr V.A. CATANIA: What was that offer? 
Mr D.J. KELLY: I think the Minister for Regional Development has already answered a question in the 
Legislative Council on that. I think we made an offer to the company of an interest-free loan of up to $1.5 million. 
That offer was approved by cabinet. When that offer was made, I was certainly hopeful that that would have been 
sufficient for the mill to remain open. It was an offer that was made based on the discussions we had with the 
company but, ultimately, for reasons that the company is best placed to answer, it made the commercial decision 
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that the green mill would close. As I say, we remain in contact with the company and we are hopeful that in the 
future that operation will continue, albeit maybe in a different form. I just encourage members opposite not to talk 
down the industry. 
The CHAIR: That completes the examination of the Forest Products Commission, which is an off-budget 
authority. Thank you very much. 
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